T0 FORM A FOREIGN
INVESTMENT TRUST

New Company Would Absorb
Securities Sent Here When
Trado Is Normal. .

WILL ISSUE OBLIGATIONS

Capital I's Not to Be Less Than
£50,000,000 and Charter
Will Be Broad.

An investment trust company to as-|T®AT

similate forelgn secuirities Wwhich will
come o this country wheti trade with
other nations resumes Ils ndrmal eourse,

Clubs of the 'World, It t5 ba mads chair-
man of the eémmittes which will ge
ahead with the formation of the
ration, The plans Are the result of &
meeting held & shor time ago under tha
ausploss of the 1 on Fotelgn Rela-
tlons, at which  Ne whole situailon with
regard o fore securitlen whs gome
Into ahd the nisation of an ihvests
ment trum oo ¥ urged by Paul M.
Warhurg, who addressed the conference
At which bankers from all parts of the
ocountry weres represemted,

The matters of its capitalisatlon, In-
corporation, scope, personnsl, &<, will be

Jeft, eourss, 1o the committea Which
in to hamed to go ahekd with {is or-
ganizatioh. It ls considered likely thaAt

the haw company will be eapitall [
not less tham $560,000,000, and that {ta
charter will be mo broad as t& L its
engaging in almost any kind of Businsss
and purchasing securities of Almost any
character. That the moment (8 exceeds
ingly good for a step of the kind Is the
consensus of oplilon among bankers,
who polut out that with the present high
preminm on the dollaf th forelgn eoun-
tries securities could be bought for a
far less figure than when exchange once
more shall reach par, thus '“suring a
ﬂbﬂt at the very outset, tv suy nothing
the aypreciation in value of forelin
mrithes which, [t |4 bellaved, will take
l.:dcl with exchange again on a normail
s
The matter has been gons into vary
thoroughly Ly bankers and other cap-
Itallets, and It |8 #4l4 that they ate all
heirtlly In favor of the plan. Laopold
Frederick, diteetor and treasuter of the
Ameriean Bmelting and Refining Com-
pany, yésterday lemied a stalamafl on
the plan and poisted oul advantages of
such an orgadization and need for Im-
medinte nction. ~

Tarning té Forelan Fielde

Mr. Fradefich's matemant In part s
ne follows:

“With the slowing down of industrisl
#otivity In the Uni Hiates (Hs man-
agers of the plants Wwhose eapaé’'ty had
Beon #o enormouniy knlurged dufing the
wAr afe beginning to turh to the fisld
of forelgn trads And an oullst
thelr producle. Foreigh nitions, edpe-
cially those thal had to bear (he brunt
of the terrible confiiet in Furope, are
Inoulnr analously to the United Blates

r help in thelr reconMtruciion problems.

naed'cotton, coppef, bteel, mackin.
ery And mAn¥ other ouFr Profudts.
They lack tha ready eash and credit to
pay for the'r purchases,

‘“The foreign mectiritien o be sold by
them to our Iinvektors and manufacturers
Wil g o Irng way toward soiving tha
wroblem, and thia matter has heen con-
stantiy hefors the *American publle Mncs
the » gning of the armintice, Everybody
agreen that It will be a diMeult undar-
taking to mell foreign securitien to tha
inventor direct. The small Wage earner
especialiy ham hardly been educnted
through the L'berly Loan eampsaigns in
bscome an investor, and [t s tbo much
to expect that ha will immediately take
kindly to a stourity which is liable to
fluctuate In pricé wiolently and which
may sometimes not pay him interest
punctually when dus.

“It has besn muggeated eeverzl timen
during the last few months that there
should be emablished (0 tha Ulnlted
Btales Investment thusts, whish Institu-

\ tions would ba great factors I the sdu-
ecation of the American investor o the
walue of forelgn sécufitiem Paul M.
Warburg brought up this quéstion at the
last meating of the Ceunell en Forelgn
Redations, suggesting that we should not
&0 AhARd with the establishmaent oy’ such
An investmant trumt uhtil the Govern-
ment AnAncing and the rallroad seeuri-
ties nituation wera matirfactorily solved,
1 bellave that the absorpiion of the
groater proportlof of the naw Victory
Loan will have besn accomplished by
the mpring of the roming year, The
raflroad Mecuftien will reguire yoars
bafora they mre back to their pre-war
lavel, ‘This ean only bs aceomr!izhed
by judicious legisiation and (ower in-
teront ralés,

Other Countries Cannot Walt,

“Burope, Céntral and Soulh America
and other couhtries cannot walt that
lofig and it will bé advisable to begin
the study of the duestibn of Investment
truste In this eountry st once. The ih-
vostment trusts under #diseussion are
nothing #las than lolding companies for
forelgn mecuritleh.  The English, with
thelr great ramifications nll over the
world, formed the firat of such organi-
eations |h the 70's of the last cenlury
and & number of them ard paying ldige
dividenda, fislgium, Cermany and
Awitzeriand followed sult about tweniy
yearn later, The last named country
eapecially, oft mcceunt of Ity neutral
vharacter, la the home of a humber of
these corporations estibliahed by groups
of International hankers, Ih Frahoe,
where polHics and finance have always
been elosely Interwovén, the lnvestment
trust ldes hae not made ahy marked
headway. No foreign Isan ean be floated
thete without sancilon of the CGovern-
maént. Tho ks have Always preferrad
to el direct to the big and te the
small inveelor, Thé results were not al.
wayr graclfying, ks unlinppy possessofs
of Russinn securitles amounticg to bil-
llonn of Trancs ean tentify,

““These Inventment Lruks not only are
purchiners of securiiles, but members of
undarwriting syndloales which, In many
eared, vield handsome profiis. The greal
diversification in their holdinks acts as
n otrong baféguard, Besides most of
these corporstlons aré by helr by-laws
pravented from Invesling more than &

pent. of the combined rhare and
:;d capital In one particulat kind of
pecurity,

“pr proparly mansged thess Investment
trust companies may be made very
profitable. It requires many months to
organits #uch [Avestment trusts, and
naturolly those that are cotablished In
the Unhed Slates will hava to be on a
Jarger sonlé than the ones In Buropa. A
beginning should be mada by establish-

* Ing & compahy, say with a eapital of
trom 380,000,000 to §100,000,000, to be
patd In mulunllr. acvording to require-
ménta, ter )t ls found that the share
eapita) becomas [nwuMelent o bond lssue
will have to bé afrangod.

Pennsylivania Urude Oll Market,

Oft. Crre, ApPll 15 —Credit Lalances,
runs, 84 average, TH580;
whipnients. 84,200 ; average, 78,830 ; ship-
ments, 54,304 average, 49,380,

MARCH COTTON REPORT.

Censnmption tor l--_th In 483,720
Pales of Lint.

Waknxaton, April 18 —Consumption
of eolton during Mareh amounted to

133,700 bajes of lint and 10,358 of
linters, the Census Bureall wnnounced
to-day,

During March of laet year 571,443
balen of lint and 109,967 of Iintere were
econsutned.

Cotton on hand March 81 in con-
fuming  establinhments was 1,462,687
bales of lnt and 371078 of linters,

oL TR0,408 of lint and 146,766 of

linthes & yoar ago, and In publio Morage

and at umr-u 4,018,080 bales of lint
of Imt

and 200,01 ars, agalnet 3360061
::‘I-Ial and BB 641 of linters a Year

Cotlton spindies adlive lurhs March
nuin 5,642,070, againet 20,799,070

bered
in March last year,
Imports amountéd 46 156,561 bales In
March, against 14,881 In March of last
Exports in Mareh amounted to 504,218
bales, I(ritluding 1,871 bales of linters,

agninst 311,681 bales, luding 19,887
bales of lintérs In of last year,

ROADS’ OPERATING
INGOME FALLS OFF

Official Figures Reveal T.oss
in February Compared
With 1918.

fpecial DewpateA ts Tax Suw,

Wasstneoron, April 16.—OMeial fig-
ures mads pubile by the Rallroad Ad-
miflatration to-day show worse operat-
Ing #esults from a revenue standpoint
for lAst February than for February,
1918, under Qovernment control. The
nel oparating revenus, aftor payment of

oparatling ocosls, taken, Fentsa and other D8

Itema, waw but $11.622,8%3 for Fabruary,
1040, mgainmt $14.033.920 for February,
1018, m decreases of $3,111,047.

not rv ult of the month's opera-
tlons leaves a deficit of more than 365,
000,000 for the Arét two months of the
presint year as & result of Government
operation. ‘This defieit is figured on the
basis that January and Feb™ury are
lehft montha. I they ate taken am av-
erage months the deficit below two.
twelftha of the averags monthly rental,
which must he pald the rallroad com-
panies, s $116,115,660,

The fgures presented are thons of tha
Ratlroad Administration and are giveh
in preference to those of the Interstate
O ef Commisalon becauma the com-
mission’s figures include clams one ronds
regardiess of whethef or not they are
under Covérnmant eontrols and the ad-
ministeation ngures show results for
roadn under Federal ovontrol recelving
6 pAr cent. of revenue,

Operating b Incteassd §80, 718
448 In lam ry, comparsd with
Fabruary, 1010, dus lafgely 10 Inoréasén
rates, hul wags and other Incréams in-
::o.uaﬂ the operaling expehase §69,108 -

The operating expended for February,
1019, Include approximately §2,672.000 of
back pay applieabls to prior months
If that amoudtl be excluded from op-
eraling uronm the result will be n
net Federal Income of §14,498,873, or an
Increase of §481.963 from that of Feb-

for | fuafy of lant yéar, and the operating

milo 912, only 0. more than in

February Inst yehr,
In making comparisen with PFebru.
Ay, 1018, the facl that weather con-

ditions this year were much more favor-
able than they were last year, and that
there win fo traMe congest| eon-
ténd with, which had an adverss effect
on the restilts In February, 1918, shouid
he conaldersd

CORN WEAKENS AT CLOSE.

Realising mnd Wet Wenther MNe-
poris Canse Reéeactlons,

Cricaan, Aprll 15 ~Eagernens to Feal-
fea on holdings weakened the eorn mar-
ket to-day afier the May dellvery, Influ-
afced Ly continued wel waalhar, renched
the higheat price level of thix asnkon
The cioge wan heary, % to 115 nel lower,
with May S168% to 3168% and July
PLE2N to §1.52%, Onts Aninhed Me o
le. down.  In provimlons the outeome
ranged from 184 décline to #5e, ad-

vanre,
Pro t4 that the sfop movemeht
Inlerfefed with as a result of

would
the prevalling wideapread rains gave
advantags at the outset to hulis In corn
That condition lasted only unitl A new
top priee In the May option had heen
established for the season., Thén the
general desire Lo take profite which longs
nhowed started the market down, Re-
ports that some of the corn arriving
here was out of condition led to A réac-
tlom, but Easterh demand wan slow snd
tha efreit aid not last,

Oats  reflacted wenknesa of corn
notwithstanding that seeding delays in
pome snctions were spoken of as bad.

Provialond, llke corn, ran up to new
higha and then reacted sharply on profit
taking. The freah impiurn wam partly
due to advance In Britlsh Government
quotations,

CORN-—The markst was moderataly me.
tive and feverish. New high records for
the senpan weras establlshed for Mav and
Baptembar In Chicago, but the underions

of the market durine the greathr part of
the Aay was gasy. In the (opal cash mar-
het No, 2 white, J1 794§: No, 3 yallaw,
1.0y, . and £ New York

OATR - Tha murket wan frm sarly, hit
clossd sany with pat joasen of % to
A bushel, The locai cash mArkel wa
ntandard quoted st TAN tn The; No, o
whitk, T9c.; No. 8 whilts, T8 o ThYe,;
No. 4 white, 7% to T8¢ ; fancy oclippad
white, 184 to Ale; ordinary clipped whits,
179 1o T9%c, all alavitsr

RYE— Morkat ou{ No. 3 Weatern, §).01

e, and . Neéew Yor
BARLEY — Market standy Faeding,
#1007 malting, $1.23 . and §. New York

BUCKWHEAT — Market  dull. Boaund
milling. §2.46 nominal &. and 1 Naw Yorh
HAY -Mnarkst mieady No. 1, 1305 te

BE10; No, £, 1085 to 42 No. 4, S1L08 to
e
ETRAW —Market steady Na. 1 rre,
Ble@il A ton
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SEABOARD CLBARANCER
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nat week | K 267000
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Compensation for Rallronds.

WanHiNaGTON, ApH] 1h.—Among the
contraets just signed by Director-Gen-
mal Hines covering annusl Covern-
mant campenmtion to rallroads are the
following: Nashville, Chattanooga and
Bt, louls, 31880007 Buffalo Creek
Rallroad, $400.000;: Detrolt and Macki-
nas, 3310,000 ; Cumberiand and Pennsyl-
vania, #305,000; Kansas City, Mexlco
and uricul, $ib0,000 4

FEDERAL CONTROL
HITS ROCK ISLAND

Report Shows No Grant for
Extra Compensation of
85,198,045 Clalmed.

COMPANY HAD TO BORROW

Administration Advanced But
$1,700,000 for Standard
Compensation in 1018,

will be Issusd to-day, disclosss the facts
(hat thus far no allowance has been
granted on the total amount of ettra
Gompensation eclaimed of #5,190,048;
that only §1,700,000 was advanced by
tha Rallrond Administration In 191F on

Rocount of the standard compensation of
B18,800,801; that the deflolt In Federal
Ihcome, an compared with the standard
compunaation, was §4,666,800 deapite the
high record of operating fevenus, which
crowsed §100,000,000 for the first Ume In

hadl to make ahort term loans of 13,800«
000 In arder to meat It abligations and
pay dlvidends and that tha éompany has
protested vigorously againet allocation
of squipment by the administration.

The sallent féeaturss of the Income ac-
count weré aa follows!

+ L Thangs.
e e, S wiH
)
%: N
MO Ine, 1.TVAM

Chiarlen Hayden, gresident of tha Nock
Island, In the report sxpialns the fall-
ure of operating ifncome under Federal
operation to mest the standard re
as follown: ““This 1n partly die tom
fact that large increases (1 wages wers
made effeotive January 1, 1818, and ae-
crued prior to the dates on which the
Incrennsd frelght and paasenger pates
to provids revenue for incréased codl of
operation became elfaciivA. The [fereans
of about 30 per cent. on the average
In parsenges rates became effestive Junn
10, 1018, and the Increass of 25 per
eent. In freight rates became affective
June 25, 1018, Had thesa Increased pas-
senger and relght rates besn In affect
from Januaty 1, 1918, asduming that the
Mme  vyoluma n{ traftio would hava
moved at the (ncreassd rutes, thers
wouldl have been added to the operaling
revenues.  approximately  §10,000,000
without any Increass in expense. Adding
that amoumt to the net operating in-
come shown In tha Federdl income ac-
count would produce a net of §15.817,+
000 or $3.233,108 more than the standard
return or compensation. The {ncreases In
wages of employtes granted up to tha
eloga of 1018, part of which were affes-
tiva for only n portlon of the year, ag-
Ktegate naafly 410,000,000 per AntHum.”

Object o More Mguipment,

The alloeation of equipment teo tha
Rock Island by the Director-General
stirred the directors, who made prompt
protests, but thalr objectiona wete over-
riled, The subject was dlscused In
the report vy Mr. Hayden as follows:

“In addition fo thirty lotomotives
purchased Ly your dAlrectors In 1017,
And dAbilvared in May, 1818, the Director-
Cienernl has alloested to your company
twenty road locomotives anA ten awitch-
Ing lopomotives, at a total cost of ap-
proximately $1,438470.  Your directniw
have protested against this alloeation.
belioving that the additional locomotiven
wara not necessnry at dthis tima, At the
Aata our objections wars Aled with the
Director-(iensral, twenty-thras Rock Isl-
and locemotives, including Aftecn of the
thirty that had just been purehased, woee
helng used on forelgn lines, so wa falt
that it wan not falr to the Roek Taland
1o buy new power for It when the power
i already had was not being used on
fta own road. At this wriling therd are
approximateiy ninaty |Ale locomotives on
the system, so this protest is evén mars
meritarious now than when it wis made.
Wa ohiected almo because of the high
prices, dus (s war sonditions.

“The Direclor-Osneral han slsa allo-
cated |4 your company 1.000 box cars
and 1,000 coal ears at a total cost of
approximately 085,610,000  Your diree-
tora have protested againgt this allo-
catlon, banlng their protemt on  the
ground that tha acquisition by the ra-
relvers of 4,000 new box carm and tha
rebullding of 2,000 old cars rendered the
purchase of new squipment unnecessary
al this time. We belleve thin In dem-
onstrated by the fact that the hire o?
equipment accounth since the purchase
of thess new cara reflectad a constant
credit balnnee and the further fact
that tha Flock Teland’s eguipment, meas-
ured by ts actual freight movement,
was in excess of car capaclty required to
handle its trafMe nnd was ahove tha nv-
erags nf that of the other roads In the
Unitad Stntes.

Thonght War Prices Too HWigh.

“Your directors alse ohjécted to the
nequisition of R;ultnmrn! At war prices
(approximately B2EEN a edr, compared
with approximately 3860 a ear pald for
cars purchased by the recslver In 181K).
This protest has heen overruled, and the
Mrector-Cieneral wtill Insiets that the
company pay for thess 2,000 cars.'

Triecussing the total cinim for addi-
tlonal compensation of §7.100.048, Mr,
Hayden sald : “This cialm has hean fully
presented to the Director-(leneral, but
up to this tims no allowance hns been
grantéed on ths same.  The alternative
to executing & contract on the Mandard
return s to accept 90 per eent. of the
standard return and mis In the Coufl of
Cinlms for the additional sompénaation.
Your directors ares alving this maiter
careful conalderation”

The tems which make up tha total
eclaim are an follows: Heviglop of In-
#fomie account for the thtes ¥oar test
period In order sccurately to refleet the
operating Income of JH83.062 durlng the

4 | period ; deferred malntefinhice made up

by the recelvé® 1514574 expendityres
durlng the test period not fully reflected
in the operating rallway Infomas, $606.-
732 for 4.000 new box carm $ES, 001 for
new bridge and §120.249 for addillons
And bettermenta made since the test po-.
riod ; confincatory Htate rates, $1,811.204.

CONSOLIDATED EXCHANGE,

Bacurites advanced sharply In an
active market yestérday on tha Console
{Aated Rinch Bxchange. Net galns from a
fraction to 6 poltils wers recorded In the
active list at the close, with final prices
nbout the high levels of the mseswlon.
Htocks were 'n demhnd from the eitast,
What readtlons oecurred repressnted
profit taking on & small seals and had
'but & temporary effect In ohecking the
lupward movement. . Rallroad shares
wore higher, but except for a brisf pe-
riod about midday were Inact've. Bouth.
érn Paciflc was the strongamt |msus in
ths group,

Thers was an neilve publle participa-
t'on In the market. Trading interest
centred In the Industrials, especlally in
olls and shipping shares, und In the late
afternoon in lead'ng equipments, Sieel

‘duru were firm throughoul the sesalon

bul loactive, excepting Btee! commoi,

The annual peport of the Chicage,’
Roek Island and Pacific Rallway, which’

Lhe cotmpany’s history ! that tha company |

APRIL 16, 1919,

|

id4E SUN, WEDNESDAY,

e Erpes———— =

Trustee

Ohartered 1832

The Farmers’ Loan and Trust Company
Nos, 16, 18, 20 & 22 William Btreet

Branch Office, 475 Fifth Avenue

At Forty-first Btreet
Neow York

* London Paris

Foreign Exchange
Administrator | Guardian
Member Foderal Reserve Bank and Now York Olearing House

Salt Creek Producers’ Ass’'n
Bought and Sold

The above Com represents a consolldation of virtually
i a'llthehndlns producers of the great Balt Creek field of
yoming.

I
| Clreular on Request. ]

.- Wm. G. Gallagher

15 Broad Street New York

Telephone Hanover 7707

Corporation and Individual

TAX RETURNS
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At the time of each issue we offered our services
to our clients in the making of their patriotic
subscriptions to the four “Liberty Louns.”

KIDDER, PEABODY & CO.

17 Wall St.
NEW YORK

WE NOW ADVISE

AS A BUSINESS PROPOSITION

SUBSCRIPTIONS TO THE

'NEW VICTORY LIBERTY LOAN

and we shall be glad to make
all arrangements without charge.

115 Devonshire Street
BOSTON

N
?lﬁb InconroR
o‘.ﬁ“ ACCOUNTANTS AUDITORS o4
INDUSTRIAL ENGINEERS

200 FIFTH AVENUE, N. Y. Terermonx Gramency 1208-1207

I POWARD M. nnrn. 0. P A IW!‘II
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BENEDICT A MICHMAELSON, (. P. A, Becrviary

COTTON MARKETIS |  oveom womss.

Jooses Prothers Tea Ay, Inc, ™

STEADY AT GL()S[NG e P R

Drooklyn Bdi Company, luc, has 1ied
16 thas New !Wl' tock ‘l‘ ;
tPmpurary per cenl genéral mortgage
gold bonds with sutherily to substitols per

New Contracts Advance 20 to manemt certifiodten,
At the amnusl mestin

46 Points Net, and Old |, At toe sonual meet

27 tO -‘-2. ll*;.lmtavr wore elected  direciors,

of the Central Foun
. Simpesn and BT

F. Bush and ¥, U, Vurlow, reaigned.
Car]l D, Gray has bevi clrered 8 dipector of

Company to Il & vaddney.

At the annual meetipg of the American Pook
Comipany F. H. Miake was elected a dirscethr
to fill the vacancy cansed by (ha diath of
W. B, Tusiheimer.

Gald eoln amounting tn §6830.000 has hecn
withdrawn frem the Rub-Treasury for abipment

The cotlon market showed continued
strength yesterday, with all the naw
Myle months making new high records.
May @ellveries, for Instance, sold at
27,10 and October al E3.93, or 456 lo 60
points more than the closing prices of
Monday, and on the average about §I6 | te Boulh America. |
a bale mors than Lthe low levels of Inst| J K. MacGowah Ran been elested & Alrector
month, attractihg heavy realizing. He- the Chile Copper Company in place of F. B,
atllon® in late trading followed, May .

s A reaume of tha Unlted Biitea Bissl Cor.
closed At 2685, Odtober at 2887 and by l-ulﬂl“l

the peneral lint steady nt & nét galn of r;';‘jl_“ his  hetn  prephted
0 to 46 polnts  O0d style months ware Satnan O KINGEBGY.. vies preotAdit HP tki |

27 to 72 polhis net higher. Ameralan Telephons and Telograph Company, |

Ttange of prices has been clecled A direeter of the Natlonal | g0 0 1t i of the wh up eapord trade | e May | N
OLD BTTLE City Hank. |2,,:".,, ,.',.. ::..,:‘;'.. : In pu-hu- ne. The New Book w(‘?“a_-l_\‘m\.:_n-‘s-l\. NOTIOR
High, Tow,  Cioon ’j:’: George Charlta and 3. A Boell hare been | Hartshorme, Fales & Ua & unnes ',I".:.r.‘.i.-: SiALT |nhm'-: 1: P.l::'.llnfl'l' ;u\"r.s'
i o~ Sloctel Alrectora of the United All teel | inve prepared pter o sing pr a " aiVi_of tha Tnde
‘“';; (Ea au' 19 E :: ﬂ;’:lt'nm»rlilun 10 siosesd B, 1), Hogers .:I r? e twulhlll!!?; «rﬂr'-;:mnn-.--}::_ !'I;;:'l"r"-" .y c. w. hrm gated May 1ut, !;--w-;' Wit -.n.:;l the «
2 = = 4 Weils resigned. 1l-||l|]|l'r, whith w L L gl - niera will be recely
W £ 80 A M o J :
?‘:;';’;!Zu...; ?"“_' u_“‘_ o .:z.a.' 11 @®@)] Alisn A, Rran hae hern elscted ehairman e | Dise J 1 un-j\.'-rp-:n-‘hh.‘:P;‘:‘.};J:
% REYTE of the beird of directars and of {ha exeeutive | [ Lhisgusser what a man of |! 1 cundway, New VYork, for the sat
‘"” - 10 M MMAER M committes of the Morion Petroleum Companr. | mmnm mm. ’ N . | "-' .‘l' BA Truston sl the jowakt
m"--_ r1ia .'ﬂ ;‘_“ 5 2k B | few York Stock Prehangn han steicksn from ol wsiness or finance should bokidr :.'“{" bonde wiall he offered,
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